














CONSTITUTIONAL POLITICAL ECONOMY 

it( is likely to lead" (1952: 121). Thus any conscious being lives "as 
duch in a world of expectation as in a world of 'fact"' (1952: 121). 

3. Coherent Expectations 

/ In Hayek's theory the semi-permanent map offers a stable framework 
. And though the model involves the more 
ustment of cognitive activity to the environ- 
as constantly adapting to new experiences 
s, provides an account of cognitive activity 
onstrained kind. 
el of the world cannot exist somehow 

tly of prior knowledge. If Hayek's theory is correct, then 
ividual's accumulated stock of knowledge-and by that we mean 
ts, theories, and interpretations derived from the abstract and 
les governing cognitive activity-serves to establish boundary 
ns for the construction of new knowledge. In this way, the 
f the individual at the cognitive level to dramatically depart 

theories is subject to definite, though 

ayek's theory exhibits a subtle tension between those mechanisms 
restrain expectation revision and those tending to move the 
toward a closer fit with reality. As noted earlier, Hayek 

acc unts for knowledge and expectation revision through "reclassifi- 
cat on." By virtue of the mind's ability to reclassify (i.e., employ a 
di rent set of rules), new conjectures-literally new theories of real- 
ity can be constructed that replace previously held ones. Learning 
for .; Hayek represents not simply the acquisition of more data points 
but more importantly the adoption of new (generally tacit) generative 
rule . Reality is seen differently because a new set of rules have con- 
stru ted it differently. 

hile theories of reality may be consciously selected, the rules of 
det rmination governing cognitive activity operate, according to 
Hay ! k, at a supra-conscious (tacit) level. Thus, the opportunity to 

effect some kind of fundamental revision in cognitive function- 
coincide with changing these deep-seated rules of mental 

But the further removed such rules are from the conscious 
activity, the more difficult it is to make such a change. 

model may induce certain kinds of changes in the 
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and reclassi- 
processes, according to 

less conscious-rules for clas- 

difficult to alter (Hayek 1952: chap. VI). 
hen we turn to the vast array of sensory data to which the individual 

is lexposed, whether by choice or coincidence, another avenue for 
nstrained change" presents itself. Though Hayek's theory requires 
the mind construct theories of reality, it is the perception of sensory 
that figuratively puts the process in motion. The flow of incoming 
as noted earlier, is subjected to classification by the mind; yet 

of reality when the 
model or map fails to generate the necessary correspondence 

the individual expects and what reality appears to be. 
that expectations are disappointed, a gap exists between 

knowledge and actions relative to the environment. 
individual to generate new conjectures and theories 
Hayek (1978: 43), what we know and expect are 
to the mind. Given the structure of the mind and 

governing its operation, our knowledge and 
sensory inputs whose source is external to us. 
experiences are dependent on external stimuli 

Any individual's knowledge and 
patterned stimuli of its external 
possible for an individual to set 

reality. What the individual 
environment within which 

endogenous to the 
are endoge- 

7 14 other words. Hayek's theory, if true, puts an end to Cartesian dualism. 
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the influence of family, social norms, conventions, and cultural tradi- 
tians. Hayek has argued that much of this sort of data is not quantifiable 
or even collectable. If what we know, given our cognitive apparatus, 
is contingent on such complex arrays of particulars, much of which we 
know only tacitly through our daily habits and practices, then knowl- 
edge for Hayek has a dimension which is always social and not exclu- 
sively personal. Because of this broadly sculpted endogenous concep- 
tion of knowledge, an Hayekian account of knowledge must show it 
to be rooted in the social order. 

4 .  Competitive Expectations 

Our "knowledge of the external world" Hayek claims, "consists in 
the action patterns" that "stimuli tend to evoke, or, with special refer- 
ence to the human mind, that which we call knowledge is primarily a 
system of rules of action assisted and modified by rules indicating equiva- 
lences or differences of various combinations of stimuli" (1978: 41). 
Hayek warns us against thinking of the "formation of abstractions" as 
"actions of the mind." We should think of the formation of concepts 
"as something which happens to the mind, or that alters that structure 
of relationships which we call the mind, and which consists of the 
system of abstract rules which govern it operation" (1978: 43). 

Hlayek's remarks about the formation of abstractions reflect his opin- 
ion that we should liken the mind to "a system of abstract rules of 
action" (1 978: 43). And "every appearance of a new rule (or abstraction) 
constitutes a change in that system, something which," Hayek holds, 
"its own operations cannot produce but which is brought about by 
extraneous factors" (1978: 43). Experience induces change in the taxo- 
nomic rules that constitute the mind. But to what end is this change 
directed? 

For Hayek, the structure and mechanisms of the cognitive apparatus 
function chiefly as a method to allow the individual to get a better fit 
with the environment. The generation of knowledge and the actions 
induced by expectations involve acybernetic relationship between mind 
and environment. This relationship enables the individual to adapt to 
changes in the world through an ongoing evolution of knowledge: adap- 
tive modification of the individual's knowledge produces adaptive modi- 
fications of his actions. Indeed, what an individual "knows" is not so 
much how things are as what to When action is inconsistent with 

8 See "Notes on the Evolution of Systems of Rules of Conduct" in Hayek (1%7). 






































